AMENDED IN SENATE MARCH 29, 2005

SENATE BILL No. 442

Introduced by Senator Machado

February 17, 2005

An act to-amend-Seetion14005+2-of add Section 14005.73 to the
Welfare and Institutions Code, relating to Medi-Cal.

LEGISLATIVE COUNSEL’S DIGEST

SB 442, as amended, Machado. Maintenance: income levels.

Existing law provides for the Medi-Cal program, which is
administered by the State Department of Health Services and pursuant
to which health care services are provided to qualified low-income
persons.

Under existing law, medically needy persons, medically needy
family persons, and state-only Medi-Cal persons are not entitled to
receive health care services during any month in which their share of
cost, if any, has not been met. Under existing law, share of cost is that
amount the recipient is required to contribute toward his or her
medical care, and is determined on a monthly basis.

Existing law provides for the determination of a Medi-Cal
recipient’s share of cost by subtracting from the recipient’s income a
predetermined amount deemed to be necessary for the recipient’s
living expenses.

Existing law requires the department to establish the income levels
for maintenance need at the lowest levels that reasonably permit
medically needy persons to meet their basic needs for food, clothing,
and shelter, and for which federal financial participation will still be
provided.
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This bill would require, in determining the share of cost for a
medically needy person or medically needy family person, a deduction
from income of the difference between the income level for
maintenance of need and 133% of the federal poverty level. The bill
would provide that the department shall implement this provision only
to the extent that federal financial participation is available.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1. Section 14005.73 is added to the Welfare and
Institutions Code, to read:

14005.73. (a) Commencing January 1, 20006, in determining
the share of cost for a medically needy person or medically needy
family person under subdivision (b) or (c) of Section 14005.7,
there shall be deducted from income the difference between the
income level for maintenance of need established pursuant to
Section 14005.12 and 133 percent of the federal poverty level.

(b) The department shall implement subdivision (a) only to the
extent that federal financial participation is available for
Medi-Cal benefits provided when countable monthly income is
determined in accordance with the method required under
subdivision (a).

(c) The department shall promptly seek any federal approval,
including state plan amendments, to receive federal financial
participation in Medi-Cal benefits determined pursuant to
subdivision (a).
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